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Harold J。 Rotunda
Certified Pubiic Accountant

工NDEPENDEN冒　AUDエTORis REPOR冒

City Council

City of Oakes

Oakes, North Dakota

I have audited the accompanying modified cash basis financial

StatementS Of the governmental activities, business type activi亡ies,

each major fund and aggregate remaining fund information of City of

Oakes as of and for the year ended December　31, 2015, and the related

notes to the financial statements′　Which c011ectively comprise the

City′s basic financial statements as listed in the table of contents.

Management′ s Responsibi|itY for the Financia|　Statements

Management is responsible for the preparation and fair presentation of

these financial statements in accordance with the modified cash basis

Of accounting described in Note l; this includes determining that the

modified cash basis of accounting is an acceptable basis for the

PreParation of the financial statements in the circumstances.
Management is also responsible for the designI implementation, and

maintenance of internal contr0l relevant to the preparation and fair

PreSentation of financial statements tha亡　are free from material

m|SStatement′　Whether due to fraud or error.

Auditor′ s Responsibi|ity

My responsibility is to express an opinion on these financial

StatementS based on my audit.　I conducted my audit in accordance

With U.S. generally accepted auditing standards. Those standards

requ|re that I plan and perform the audit t0　Obtain reasonable

assurance about whether the financial s亡atements are free of material

m|SStatement.

An audit inv0lves performing∴PrOCedures to obtain audit evidence about

the amounts and discIosures in the financial statements.　The

PrOCedures selected depend on the auditor′s　ゴudgment, including the

assessment of the risks of material misstatement in the financial

StatementS′　Whether due to fraud or error. In making those risk

assessments, the auditor considers internal control relevant to the

entityIs preparation and fair presentation of the financial statements

|n Order to design audit procedures that are appropriate in the

C|rCumStanCeS′　but not for the purpose of expressing an opinion on the

effectiveness of the entityIs internal contr0l・ Acc○rdinglyI　エ

express no such opinion. An audit also includes evaluating the

appropriateness of acc○unting∴P01icies used and the reasonableness of

Significant accounting estimates made by management′　aS Well as

evaluating the overall presentation of the financial statements.

エ　believe that the audit evidence　工　have obtained is sufficient and

appropriate to provide a basis for my audit op|nion.
-2-



Opinion

工n my op|n|On′　the financial statements referred to above present fairly′ in

all material respects′　the respective modified cash basis financial position

Of the governmental activities, business type activities, eaCh major fund, and

亡he aggregate remaining fund information of City of Oakes as of December　31,

2015I and the changes in modified cash basis financial position and cash

flows′　Where applicableI thereof for the year then endedI in conformity with

U.S. generally accepted acc○unting principles.

Bas|S Of Accounting

工　draw attention to No亡e l of the financial statements′　Which describes the

basis of accounting. The financial statements are prepared on the modified

CaSh bas|S Of accounting′　Which is a basis of acc○unting other than U.S.

generally accepted accounting principles. My opinion is not modified with
respect to that matter.

〇七he重　Ma七七ers

U.S. generally accepted accounting principles require that the management

discussion and analysis and budgetary comparison information on pages　4-11 and

36　be presented to supplement the basic financial statements.　Such

information′　although not par亡Of the basic financial statements′ is required

by the Governmental Accounting Standards Board, Who considers it　七〇　be an

essential part of financial repor亡ing for placing the basic financial

Sta亡ements　|n an aPPrOPriate operational′　eCOnOmic, Or historical context. I

have applied certain limited procedures to the required supplementary

information in accordance with U.S. generally accepted audi亡ing s亡andards

Which consis亡ed of inquiries of management about the methods of preparing the

informa亡ion and comparing the information for consistency with management′s

responses to our　|nqu|r|eS′　the basic financial statements, and other

knowledge　エ　obtained during my audit of the basic financial statements.エ　do

not express an op|n|On Or PrOVide any assurance on the information because the

limited procedures do not provide me with sufficient evidence to express an

OP|n|On Or PrOVide any assurance.

Other　工nformation

My audit was c○nducted for the purpose of forming an opinion on the financial

StatementS that collectively comprise the City of Oakes′　basic financial

StatementS. The Schedu|e of Activity is presented for purposes of additional

analys|S and is not a required part of the basis financial statements.

The Schedule of Activity is the responsibility of management and was derived

from and relate directly to the underlying accounting and other records used

to prepare the bas|S financial statements.　Such information has been

Subjected to the auditing procedures applied in the audit of the basic

financial statements and certain addi亡ional procedures′ including c○mparing

and rec○nciling such information direc亡Iy to the underlying∴aCCOunting∴and

Other records used to prepare the basic financial statements or to the basic

financia| statements themse|vesI and other additional procedures in accordance

With auditing standards generally accep亡ed in the United States of America.

エn my op|n|On′　the Schedule of Activity is fairly stated, in all material

respects, |n relation to　亡he basis financial statements as a∴Wh0le.

West Fargo, North Dakota

March　2, 2015

405 West Main Avenue Box　816 West Fargo, ND 58078　Phone(701)281-0483　Cel1 212-39O8
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CITY OF OAKES

STATEMENT OF NET POSITION- MODIFIED CASH BASIS

DECEMBER 3l, 2015

Govemmental Business-tyPe

Activities Activities Total

ASSETS

Cash and investments 1,702,169.22　　　73 1 ,202.46　　2,433,371.68

Accounts receivable

Taxes receivable

Intergoverrmental receivable

Contract for deed

Capital assets (net ofaccumulated depreciation)　　　　　9,103,458.55　19,481 ,038.63　　28,584,497. 1 8

Total Assets

LIABILITIES

Accounts Payable

Salaries and benefits payable

Deferred revenue

Long-tem liabilities:

Due within one year:

Bonds payable

Notes payable

Due after one year:

Bonds payable

Notes payable

Tota=iabilities

NET POSITION

Net investment in capital assets

Restricted for:

Capital prqi ects

Debt service

Ume stri cte d

Total net position

10,805,627.77　　20,212,241,09　　3 1,017,868.86

260,000.00　　　271,1 12.00　　　531,1 12.00

4,640,000.00　12,540,149.89　17,1 80,149.89

127,725.73　　　　　　　　　　　127,725,73

5,027,725.73　12,81 l,261.89　17,838,987.62

4,073,732.82　　6,669,776.74　1 0,745,509.56

1,702,169.22　　　73 l ,202.46　　2,433,371.68

5,777,902.04　　7,400,979.20　13,178,881.24

The accompanying notes are an integral pa巾Of these financial statements.

一4-
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CITY OF OAKES

STATEMENT OF ACTIⅥTIES- MODIFIED CASH BASIS

YEAR ENDED DECEMBER 3 l’2015

Govermental activities:

General govemment

Public saftrty

Highways and streets

Economic development

Other capital outlays

Interest expense

Depreciation- Unallocated

Total Goverrmental Activities

Business-tyPe aCtivities

Water

Sewer

G arb age

Debt

Capital outlay

Depreciation

Total Businessrtype activities

Total

Net expense

General Revenues

Taxes :

Property taxes

Sales taxes

Special assessments

Licenses and pemits

I ntergoverrmental

Interest income

Other revenue

Total General Revenues

Transfers in (Out)

Change in Net Position

Net Position- January l

Net Position- December 3 1

Expenses

475,079.01

584,283.54

1 44,992.83

110,616.59

178,165.16

344,058.00

271,846.00

2,109,041.13

284,713.67

104,773.12

234,31 1.94

194,491.57

124,740. 14

Revenue & Changes

Program Revenues in Net Position

Charges for

Services

535,421.19

249,696.91

277,080.33

13,467.23

1,134,726.00

2,077,756.44　1,075,665.66

4,186,797.57　1,075,665.66

Operating grants Govemmental

and Contributions Activities

(475,079.01)

(584,283.54)

(144,992.83)

(110,616.59)

(178,165.16)

(344,058.00)

(271,846.00)

(2,109,041.13)

250,707.52

144,923.79

42,768.39

(181,024.34)

(124,740, 14)

(1,134,726.00)

(1,002,090.78)

(3,111,131.9重)

G o verrmental B us ine s s rtype Total

(2,109,041・13) (1,002,090.78) (3,111,131.91)

565,087.84

451,753.55

539,994.14

13,211.06

699)495 ・76

601.77

377,738.83

2,647,882.95

565,087.84

451,753.う5

539,994. 14

13,211.06

326〕223・00　1うO之紺1裾6

8,013.76　　　　8,615.う3

37,628.14　　　415,366.97

371,864.90　　3,019,747.83

(84,361.94)　　84,36l.94

454,479・88　(545,863・94)　(91,384.06)

5,323,422. 16　　7,946,843.14　13,270,265,30

5,777,902.04　　7,400,979.20　1 3,1 78,881.24

The accompanying notes are an integral part of these financial statements.
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CITY OF OAKES

BALANCE SHEET- GOVERNMENTAL FUNDS- MODIFIED CASH BASIS

DECEMBER 3l, 2015

GENERAL STREET 201 5・1

ASSETS

Cash and investments

Accounts receivable

Taxes receivable

Special assessment receivable

Intergovemmental receivable

Total Assets

LIABILITIES

Accounts Payable

Salaries and benefits payable

Deferred revenue

Total liabilities

FUND BALANCE

Restricted for Capital PrQjects

Restricted for Debt Service

Restricted for other purposes

Unas s igned

Total fund balance

(14,229.65)　1 1 1,825.73

(14,229.65)　1 1 1,825.73

111,825.73

(14,229.65)

(14,229.65)　1 1 1,825.73

Total liabilities and fund balance　　　　(14,229.65)　1 1 1,825.73

The accompanying notes are an integral part ofthese financial statements.
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SALES TAX

54,526.23

54,526.23

OTHER TOTAL

GOVERNMENTAL GOVERNMENTAL

FUNDS FUNDS

l,550,046.91　1,702,169.22

1,550,046.91　1,702,169.22

(3.89)

1 ,024,583.85

525,466.95

111,821.84

1,024,583.85

579,993.18

(14,229.65)

1,550,046,91　1,702,169.22

1 ,550,046.91　1,702,169.22



CITY OF OAKES

RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE

SHEET TO THE STATEMENT OF NET ASSETS- MODIFIED CASH BASIS

DECEMBER 31, 2015

Total Fund Balances for Govermental Funds

Total net assets reported for goverrmental activities in the statement of

net assets is di熊汀ent because:

Capital assets used in goverrmental activities are not financial

resources and are not reported in goverrmental funds

Cost of capital assets

Less accumulated depreciation

Net capital assets

12,041,150.55

2,937,692.00

Property taxes will be co11ected after year end, but are not available soon

enough to pay for the c皿ent Period-s expenditures and therefore

are reported as deferred revenues in the funds.

Long-tem liabilities applicable to the District-s govemmental activities are not due

and payable in the current period and accordingly are not reported as fund

liabilities. All liabilities- both current and long-tem are rePOrted in the statement

Ofnet assets. Balances at year end are:

Bonds payable

SRF Notes payable

Notes payable

Total Net Position of Goverrmental Activities

The accompanying notes are an integral part ofthese financial statements.
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CITY OF OAKES

STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES EN FUND BALANCES- GOVERNMENTAL FUNDS- MODIFIED CASH BASIS

YEAR ENDED DECEMBER 31, 2015

Property taxes

Sales taxes

Special Assessments

I ntergovemmental

I ntere st

Charges for services

Oth er

Total Revenues

Current :

General goverrment

Public safety

Highways and streets

Economic development

Other capital outlays

Debt Service

Prin c ipal

Interest expense

Total Expend血res

Excess revenues (expenditures)

Other Financing Sources (Uses):

Transfers in

Transfers out

Bond proceeds

Total other financlng SOurCeS and uses

Net change in fund balances

Fund balance- begiming

Fund balance- ending

GENERAL STREET 201 5-1　　SALES TAX

167,433.59

451,753.55

300,821.08

10,758.72

43,569.99

522,583.38

209,178.83

314,295.38

l,903,174.27

523,474.21　1,903,174.27

(890.83) (1,903,174.27)

104,800.00

(127,714.63)

2,015,000.00

(22,914.63)　2,O15,000.00

(23,805.46)　1 1 1,825.73

9,575.81

(14,229.65)　1 1 1,825.73

The accompanying notes are an integral part ofthese financial statements.
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45l,753.55

110,616.59

110,616.59

341,136.96

(339,876.78)

(339,876.78)

1,260.18

53,266.05

54,526.23

OTHER TOTAL

GOVERNMENTAL GOVERNMENTAL

FUNDS

397,654.25

539,994. 14

398,674.68

601.77

249,259.66

87,361.52

1,673,546.02

283,900.18

269,988,16

144,992.83

282,270.95

417,957.00

268,232.23

FUNDS

56う,087.84

4う1,753.55

539,994. 14

699,495.76

601.77

260,018.38

130,931.51

2,647,882.95

493,079.01

584,283.54

144,992.83

1 10,616.59

2, 185,445.22

417,957.00

268,232.23

1,667,341.35　　4,204,606.42

6,204.67　(1 ,う56,723.47)

434,856.24　　　う39,656.24

(156,426.77)　(624,01 8. 1 8)

158,856.96　　2,173,856.96

437,286.43　　2,089,495.02

443,491.10　　　532,771.55

1,106,555.81　1,169,397.67

1,550,046.91　1 ,702,169.22



CITY OF OAKES

RECONCILIATION OF GOVERNMENTAL STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES EN FUND BALANCES TO THE STATEMENT OF ACTIVITIES- MODIFIED CASH BASIS

YEAR ENDED DECEMBER 3 1, 2015

Net Change in Fund Balances- Total Govemmental Funds

The change in net assets reported for goverrmental activities in the

Statement Of activities is different because:

Govemmental funds report capital outlay as expenditures. However, in the

Statement Of activities, the cost of those assets is a11ocated over their estimated

use餌Iives and reported as depreciation expense. This is the amount by which

CaPital outlays exceeded depreciation in the current year.

Current year capital outlay

Current year depreciation expense

532,771.55

2,025,280.06

271,846,00　　1,753,434.06

Repayment of long-tem debt principa=s an expenditure in the govermental

funds’but the repayment reduces Iong-tem liabilities in the statement ofnet assets.

Some revenues reported on the statement of activities are not reported as

revenues in the govermental funds since thy do no represent available

resources to pay current expend血res. This consists ofthe decrease in taxes receivable.

Change in Net Position of Govemmental Activities

The accompanying notes are an integral part ofthese financial statements.
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CITY OF OAKES

STATEMENT OF NET POSITION- MODIFIED CASH BASIS

PROPRIETARY FUNDS

DECEMBER 3 1, 2015　　　　　　　　　　Water Sewer

ASSETS

Current assets :

Cash and investments　　　　　　　　　65,098.50　　　200,954.25

Noncurrent assets :

Capital assets (net of accumulated depreciation)

Total Assets

LIABILITIES

Accounts Payable

Salaries and benefits payable

Deferred revenue

Long-tem liabilities:

Due within one year:

Bonds payable

Notes payable

Due after one year:

Bonds payable

Notes payable

Total liabilities

NET POSITION

Net investment in capital assets

Restricted for;

Capital prqi ects

Debt service

Unrestricted

Total net position

65,098.50　　　200,954.25

65,098.50　　　200,954.25

65,098.50　　　200,9う4.2う

The accompanying notes are an integral part ofthese financial statements.
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Sanitation Other Total

1 10,523.36 ∴∴∴ 354,626.35　　　73 1,202.46

19,481,038,63　19,481,038.63

1 10,523.36　19,835,664.98　　20,212,241 ,09

271,112.00　　　271,112.00

12,540,149.89　12,540,149.89

12,811,261.89　12,811,26L89

6,669,776.74　　6,669,776.74

1 10,523・36 ∴∴∴ 354,626.35　　　731,202.46

1 10,523.36　　7,024,403.09　　7,400,979,20



CITY OF OAKES

STATEMENT OF REVENUE, EXPENSES AND CHANGES IN NET POSITION- MODIFIED CASH BASIS

PROPRIETARY FUNDS

YEAR ENDED DECEMBER 3 1, 2015

Water Sewer Sanitation Other Total

OPERATING REVENUE

Charges for services

OPERATING EXPENSES

Salaries

Benefits

Equipment

Contract services

Electricity

Supplies

Repairs and maintenance

Insurance

O飾ce expense

Depreciation

Miscellaneous

Total operating expenses

Operating income (loss)

535,42l●19　　　249,696.91

1 12,984.56　　　　53,327.33

19,568.76　　　18,137.79

48,760.70　　　　7,167.28

75,948.04　　　　1,526.99

1 8,933.30　　　　23,467.62

2,981.80　　　　　300.86

1,149.43

4,387.08　　　　　845.25

284,713.67　　　104,773.12

250,707.52　　　144,923.79

NON-OPERATENG REVENUE (EXPENSE)

Property taxes

Interest income

Grant income

Interest expense

Capital outlay

Other

Total non-OPerating rev (exp)

Income (loss) before transfers

Transfers in

Transfers out

Change in net position

Net Position- January l

Net Position- December 3 1

6,413.53　　　　　412.73

(88,522.85)　(36,217.29)

639.01　　　　　484.00

(8l,470・3 1)　(35,320.54)

169,237.21　　109,603.25

119,530.15　　　　71,766.13

(427,048・14)　(203,241.38)

277,080.33　　　1 3,467.23　　1,075,665.66

62,546.45

22,224.64

90,478.50

19,389.08

20,360.01

4,493.98

546.84

1,134,726.00

14,272.44

234,31 1,94　　l,134,726.00

42,768・39　(1,12l,258.77)

228,8う8.34

59,931.19

90,478.50

53,927.98

96,864.1 1

62,760.93

7,776.64

1 ,6%.27

1,134,726.00

19,504.77

1 ,758,524.73

(682,859.07)

1,187.48　　　　8,013.76

326,223.00　　　326,223 ,00

(194,491.57)　(194,491.57)

(124,740.14)

1 1,781.78　　　　24,723.弐う∴∴∴∴ 37,628.14

1 1,78L78　　157,642.26　　　52,633.19

54,550・17　　(963,616.5 1)　(630,225.88)

35,000.00　　　53う,555.18　　　761,8う1.46

(47,200・00)　　　　　　　　　(677,489.52)

(138,280・78)　(21,872・00)　　42,350・17　(428,061.33)　(545,863.94)

203,379.28　　　222,826.25

65,098.50　　　200,954.25

The accompanying notes are an integral part ofthese financial statements.

一門葛

68,173.19　　7,452,464.42　　7,946,843. 14

1 10,523.36　　7,024,403.09　　7,400,979.20



CITY OF OAKES

STATEMENT OF CASH FLOWS- MODIFIED CASH BASIS

PROPIETARY FUNDS

YEAR ENDED DECEMBER 31, 2015

Water Sewer

CASH FLOWS FROM OPERATENG ACTIVITIES

Receipts from customers　　　　　　　535,421. 19　　　249,696.91

Payments to suppliers　　　　　　　(171,729. 1 1)　(5 1,445.79)

Payments to empIoyees　　　　　　(1 12,984.56)　(53,327.33)

Other receipts　　　　　　　　　　　　　　639.0 1　　　　484.00

Net cash provided by (used in) opera　　25 1,346.53　　145,407.79

CASH FLOWS FROM NONCAPITAL FINANCENG ACTIVITIES

Transfers from other funds　　　　　　1 19,530' 15　　　71,766. 13

Transfers to other funds　　　　　　(427,048. 14)　(203,24 1.3 8)

Net cash provided by (used in) nonca　(307,5 17.99)　(13 1,475.25)

CASH FLOWS FROM CAPITAL AND RELATED FENANCING ACTIⅥTIES

Purchase of capital assets　　　　　　(88,522.85)　(36,2 1 7.29)

Principal paid on capital debt

Interest paid on capital debt

Debt proceeds

Net cash provided by (used in) capita　(88,522.85)　(36,217.29)

CASH FLOWS FROM ENVESTENG ACTIVITIES

Interest and dividends　　　　　　　　　　6,413.53　　　　　412.75

Net cash provided by (used in) inves1　　　6,413.53　　　　　412.75

Net increase (decrease) in cash　　　　(138,280.78)　(21,872.00)

Balance- beginning ofyear　　　　　　203,379.28　　　222,826.25

Balance- end ofyear　　　　　　　　　65,098.50　　　200,954.25

Reconciliation of operating income (1oss) to net cash provided

by operating activities:

Operating income (1oss)　　　　　　250,707.52　　144,923 ,79

A句ustments to reconcile operating income to net cash provided

(used) by op。.。ting a。tiviti。S:

Depreciation expense

Change in assets and liabilities:

Refundable deposits

Miscellaneous receipts (expense)　　　　　639.0 1　　　　484.00

Net cash provided by operating activ　　25 1 ,346.53　　1 45,407.79

The accompanying notes are an integral part ofthese financial statements.
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Sanitation

277,080.33

(17l,765.49)

(62,546.45)

11,781.78

54,550.17

35,000.00

(47,200.00)

(12,200.00)

42,350.17

68,173.19

1 10,523.36

42,768.39

11,781.78

54,550.17

Oth er Tota1

13,467.23　　1 ,075,665.66

(394,940.39)

(228,858.34)

350,946.35　　　363,851.14

364,413.58　　　815,718,07

53う,555.18　　　761,851.46

(677,489.52)

535,555.18　　　　84,361.94

(871,1 87.57)　(995,927.71)

(417,570.53)　(417,570.53)

(194,491.57)　(194,491.57)

22,905.00　　　　22,905.00

(1,460,344.67) (1,585,084.81)

1,187.48　　　　8,013.76

1,187.48　　　　8,013.76

(559,188.43)　(676,991.04)

913,814.78　　1,408,193.50

354,626.35　　　73 1 ,202.46

(1,121,258・77)　(682,859.07)

1,134,726.00　1,134,726.00

350,946.35　　　363,851.14

364,413.58　　　815,718.07



Cエ冒Y O『 OAK巳S

OAKES, NORTH DAKOTA

NOTES TO THE F工NANCエAL STATEM巳NTS

DEC巳MBER　31, 2015

NOTE l: SUMMARY OF S|GNエF工CANT ACCOUNTエNG POL工CエES

The financial statements of the City of Oakes(City) have been

PrePared on a modified cash basis of accounting.　The modified

CaSh bas|S Of accounting differs from accounting principles

generally accepted in the United States of America (GAAP).　The

Governmental Accounting Standards Board (GASB) is the accepted

Standard setting body for establishing∴gOVemmental acc○unting

and financial reporting principles・　The more significant of the

City’s accounting∴P01icies are described be|ow.

A.　Reporting Entity

The accompanying financial statements present the activities of

the City.　The City has considered all potential component units

for which the City is financially accountable and other

Organizations for which the nature and significance of their

relationships with the City such that exclusion would cause the

City′s financial statements to be misleading or inc○mplete.　The

Governmental Accounting Standards Board has set forth criteria to

be considered in determining financial accountability. This

Criteria includes appointing a voting maゴOrity of an

Organization’s governing body and (1) the ability of the City to

impose its will on that organization or (2) the potential for the

Or胃anization to provide specific financial benefits toI Or impose

SPeCific financial burdens on the City.

Based on the above criteria the city has the f01lowing c○mponent

units:

Oakes Airport Authority- The Airport Authority was organized to

PrOVide management of the airport in Oakes・ The Council appoints

all Board members and approves its tax levy.

ー13-



CエTY OF Oakes

Notes to Financial Statements-　Continued

B.　BASエS OF PRESENTATエON, BASIS OF ACCOUNTエNG

Government-Wide statements: The statement of net assets and the

Statement Of activities display information about the reporting

government as a whole. They include all funds of the reporting

entity except for fiduciary funds. The statements distinguish

between govemmental and business-tyPe aCtivities. Governmental

activities generally are financed through taxes′

intergovernmental revenuesI and other non-eXChange transactions.

Bus|neSS-tyPe aCtivities are financed in whole or in part by fees

Charged to extemal parties for goods or services.

The statement of actlvities presents a comparison between direct

expenses and program revenues for each function of the CityIs

governmental activities.　Direct expenses are those that are

SPeCifically associated with a program or function and,

thereforeI are Clearly identifiable to a particular function.

Program revenues include (a) fees and charges paid by the

rec|P|entS Of go○ds or services offered by the programs and (b)

grants and contributions that are restricted to meeting the
OPerational or capital requirements of a particular program.

Revenues that are not classified as program revenuesI inc|uding

all taxes′　are PreSented as general revenues.

Fund Financial Statements: Fund financial statements of the

reporting entity are organized into funds′　eaCh of which is

COnSidered to be a separate accounting entity′　Each fund is

accounted for by providing a separate set of self-balancing

accounts that c○nstitute its assetsI liabilities′　fund equityI

revenues, and expenses/expenditures. Funds are organized into

two ma]Or CategOr|eS: gOVernmental and proprietary. The City

Current|y has no fiduciary funds.

The City reports the f01lowing maゴOr gOVernmental funds:

General Fund. The General Fund is the primary operating fund of

the City and always classified as a maゴor fund.　エt is used to

account for all activities except those legally or

administratively required to be accounted for in other funds.

Construction fund.　The construction fund is used to record the

bond proceeds and expenses related to the construction proゴects.

ー14-



C工TY OF OAKES

Notes to Financial Statements-　Continued

The City reports the f01lowing maヨOr enterPrise funds:

Water-　aCCOuntS for operating activities of the City′s water

utility services.

Sewer-　aCCOuntS for operating activities of the City′s sewer

utility services.

Sanitation- aCC○untS for operating activities of the City′s

Sanitation services

C. Measurement Focus′　Basis of Acc○untingI and Financial

Statement Presentation

Government-Wide Financial Statements. In the government-Wide

Statement of Net Assets and the Statement of Activities′

activities are presented using the ec○nomic resources measurement

focus, Within the limitations of the modified cash basis of

accounting as defined below.

エn the fund financial statements, the　``current financial

resources’’ measurement focus or the　`‘economic resources′′

measurement focus, aS aPPlied to the modified cash basis of

accountingI is used as appropriate.

All governmental funds utilize a　`‘current financial resources′′

measurement focus.　Only current financial assets and liabilities

are generally |nCluded on their balance sheets. Their operating

StatementS PreSentS SOurCeS and uses of available spendable

financial resources during a given period. These funds use fund

ba|ance as their measure of available spendab|e financia|

resources at the end of the period.
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CエTY OF OAKES

Notes to Financial Statements-　Continued

The proprietary fund utilizes an “economic resources′′　measurement

focus.　The accounting obゴectives of this measurement focus are

the determination of operating income′　Changes in net assets (Or

COSt reCOVery), financial position and cash flows.　All assets

and liabilities (whether current or noncurrent, financial or

nonfinancial) associated with their activities are reported.

Proprietary fund equity is classified as net assets.

エn the government-Wide Statement of Net Assets and the Statement

Of Activities′　aCtivities are presented using a modified cash

basis of accounting. This basis of accounting rec○gnizes assets′

liabilities′　net aSSetS/fund equity, reVenueS and expenditures

When they result from cash transactions with a provision for

depreciation in the government-Wide statements.　This basis is a

C○mPrehensive basis of accounting other than accounting

Principles generally accepted in the United States of America.

As a result of the use of this modified cash basis of accounting′

Certain assets and their related revenues (such as accounts

rece|Vable and revenue for billed or provided services not yet

COllected) and certain liabilities and their related expenses

(SuCh as acc○unts payable and expenses for g0Ods or services

received but not yet paid, and accrued expenses and |iabilities)

are not recorded in these financial statements.

エf the City utilized the basis of accounting recognized as

generally accepted, the fund financial statements for

governmental funds would use the modified accrual basis of
accounting.　All government-Wide financial statements would be

PreSented on the accrual basis of accounting.

Operating income reported in proprietary fund financial

StatementS includes revenues and expenses related to the primaryI

COntinuing operations of the fund・ Principal operating revenues

for proprietary funds are charges to customers for sales or

SerV|CeS・　Principal operating expenses are the costs of

PrOViding∴gO○ds or services and include administrative expenses

and depreciation of capital assets. Other revenues and expenses

are classified as non-OPerating in the financial statements.
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CエTY OF OAKES

Notes to Financial Statements-　Continued

Under the terms of grant agreements′　the Ci亡y funds certain

PrOgramS by a c○mbination of specific cost-reimbursement grants

and general revenues・冒husI When program expenses are incurred′

there are both restricted and unrestricted net assets available

to finance the program.エt is the CityIs p01lcy to first apply

C○St-reimbursement grant resources to such programsI and then by

general revenues.

D.　Budgets

Based upon available financial information and requests by the

City council′　the auditor prepares the City budget. The budget

is prepared for the general fund on the modified cash basis of

accounting. The budget includes the proposed expenditures and

the means of financing them. All annual appropriations lapse at

year-end.

City taxes must be levied by the governing board on or before

October 7. The taxes levied must be certified to the County

auditor by October lO. The governing body of the City may amend

its tax levy and budget for the current fiscal year on or before

the tenth day of October of each year′　but the certification must

be filed with the County auditor by October lO. The current

budget′　eXCePt for property taxes′　may be amended during the year

for any revenues and appropriations not anticipated at the time

the budget was prepared.

巴・　Cash, Cash Equivalents and　エnvestments

Cash and cash equivalents include amounts in demand deposits and

money market accounts.エnvestments consist of certificates of

deposits′　With a maturity date in excess of　90　daysI Stated at

COS亡.

F.　Capital Assets

Capital assets′　Which include property′　Plant′　and equipment′　are

reported in the applicable governmental or business-tyPe

activities c0lumns in the government-Wide financial statements.

Capital assets are defined by the government as assets with an

|nitial, individual cost of more than ?5,000. Such assets are

recorded at historica|　cost or estimated historical cost if

PurChased or constructed.　Net estimated historical cost was

used to value the maゴority of assets acquired prior to January l,

2004.　Prior to January l′　2004′　gOVernmental funds

infrastructure assets were not capitalized.　Donated capital

assets are recorded at estimated fair market value at the date of

dona亡ion.
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C工冒Y O『　OAK日S

Notes to Financial Statements-　Continued

The c○sts of normal maintenance and repairs that do not add to

the value of the asset or materially extend assets lives are not

CaPitalized.

Maゴor outlays for capital assets and improvements are capita|ized

as pro]eCtS are C○nStruCted.　工nterest incurred during the

COnStruCtion phase of capital assets of business-tyPe aCtivities

|S　|nCluded as part of the capitalized value of the assets

COnStruCted.

Property′　Plant′　and equipment of the City is depreciated using

the straight line method over the following estimated usefu1

1ives:

ASS日工S

Permanent Buildings

Vehicles and equ|Pment

YEARS

G・　Long-Term Obligations

In the government-Wide financial statements′ long term debt and

Other long term obligations are reported as liabilities in the

governmental activities statement of net assets. Bond premiumsI
disc○unts and issuance costs are recognized in the current period

S|nCe the amounts are not material.

エn the fund financial statementsI gOVernmental fund types

recognize bond premiums′　discounts and issuance costs in the

Current Period・ The face amount of the debt is reported as other

financing sources.　premiums received on debt issuances are

reported as other financing sources while discounts on debt

|SSuanCeS are rePOrted as other financing uses.　エSSuanCe COStS

are reported as debt service expenditures.

H.　　Fund Balance

エn the fund financial statements′　gOVernmental funds report

aggregate amounts for five classifications of fund balances based

On the constraints imposed on the use of these resources.　The

non-SPendable fund balance classification includes amounts that

CamOt be spent because they are either (a) not in spendable form
‾ inventoriesi Qr (や) legillly or GOn正aotually r巳quired to be

maintained intact.

The spendab|e portion of the fund ba|ance c○mprises the remaining

four c|assifications: reStrictedI COmittedI aSSignedI and
unass19ned・
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CエTY OF OAKES

Notes to Financial Statements-　Continued

Restricted -冒his classification reflects the constraints imposed

On reSOurCeS either (a) externally by creditors, grantOrS,

C○ntributors′　Or laws or regulations of other governments; Or (b)

|mPOSed by law through constitutional provisions or enabling

legislation.

Comitted - These amounts can only be used for specific purposes

PurSuant tO COnStraints imposed by formal res0lutions or
Ordinances of the city council-the City′s highest level of

dec|Sion making authority.　Those cormitted amounts cannot be

used for any other purpose unless the council removes the

SPeCified use by taking the same type of action imposing the

COrmitment.　This classification also includes contractual

Obligations to the extent that existing resources in the fund

have been specifica|ly comitted for use in satisfying those
COntraCtual requirements.

Assigned　-　This classification reflects the amounts constrained

by the City′s uintent′′ to be used for specific purposesI but are

neither restricted nor c○mitted・ The council has the authority

to ass|gn amOuntS tO be used for specific purposes. Assigned

fund balances include all remaining amounts (except negative

balances) that are repor亡ed in governmental funds, Other than the

General Fund′　that are not classified as non-SPendable and are

neither restricted nor committed.

Unassigned　-　This fund balance is the residual classification for

the General Fund. It is also used to report negative fund

balances in other governmental funds.

When both restricted and unrestricted resources are available for

use′　the City′s preference is to first use restricted resourcesI

then unrestricted resources-COrmitted′　aSSigned′　and

unass|gned-in order as needed.

The c○uncil has set a General Fund minimum fund balance target at

lC鳩　of expenditures and recurring transfers.

エ.　　エnterfund Transactions

工n the governmental fund statements′　tranSaCtions that cons亡itute

reimbursements to a fund for expenditures initially made from it

that are proper|y app|icab|e to another fundI are reCOrded as

expenditures in the reimbursing fund and as reductions of

expenditures in the fund that is reimbursed.
-19-



CエTY OF OAKES

Notes to Financial Statements-　Continued

All other interfund transactions, eXCePt reimbursements′　are

reported as transfers. Nonrecurring or nonroutine permanent

transfers of equity are reported as residual equity transfers.

All other interfund transfers are reported as operating

transfers.工n the government-Wide financial statements, interfund

transactions have been eliminated.

J. Use of estimates

The preparation of financial statements in conformity with the

Other comprehensive basis of accounting (OCBOA〉　used by the City

requ|reS management tO make estimates and assumptions that affect

Certain reported amounts and disclosures; aCC○rdingly′　aCtual

results could differ from those estimates.

NOTE　2: LEGAL COMPL工ANCE　-　BUDGETS

BUDG巳T AMENDMENTS

The Council amended the City budget for 2015. The budget

amendments are de亡ailed in the attached schedule on page　34.

EXPENDエTUR巳S OVER APPROPRエATエONS

The City did not overspend any budgets.

No remedial action is required.

NOT巳　3　DEPOSエTS AND　エNVESTMENTS

エn accordance with North Dakota Statutes′　the City maintains

deposits at the depository banks designated by the governing

board. All depositories are members 。f the Federal粥serve

System.

Deposits must either be deposited with the Bank of North Dakota

Or in other financial institution situated and doing business

Within the state.　Deposits′　Other than with the Bank of North

Dakota′　muS亡　be fully insured or bonded.　エn　|ieu of a bond′　a

financial institution may provide a pledge of securities equal t0

110? of the deposit not covered by insurance or bonds.
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CエTY OF OAKES

Notes to Financial Statements-　Continued

Authorized c○1lateral includes billsI nOteSI Or bonds issued by

the United State government′ its agencies or instrumentalities′

all bonds and notes guaranteed by the United States goverrment′

Federal Land Bank bonds′　nOteS, WarrantS, and certificates of

indebtedness′ insured certificates of deposit, Shares of

investment companies registered under the　エnvestment Companies

Act of 1940′　and all other forms of securities issued by the

State of North Dakota, its boards, agenCies, instrumentalities,

Or by any CityI CityI tOWnShipI SChool districtI Park districtI

Or Other p01itical subdivision of the State of North Dakota

Whether payable from special revenues or supported by the full

faith and credit of the issuing body and bonds issued by another

State Of the United StatesI Or SuCh other securities approved by

the banking board.

At December　31′　2015′　the City′s carrying amount of deposits was

?2,433,372・ Of the bank balances, ?250,000　was covered by

Federal Depository　エnsurance.　The remaining balance of

?2,183,372　was collateralized with securities held by the

Pledging financial institutionIs agent in the government′s name.

Credit Risk

State statutes authorize the City to invest in:(1) Bonds′

treasury bills and notes, Or Other securities that are a direct

Obligation ofI Or an Obligation insured or guaranteed byI the

treasury of the United States, Or its agencies,

|nStrumentalities′　Or Organizations created by an act of

Congress. (2) Securities s01d under agreements to repurchase

Written by a financial institution in which the underlying

SeCurities for the agreement to repurchase are the type listed

above・ (3) Certificates of Deposit fully insured by the federal

deposit insurance c○rporation or the state. (4) Obligations of

the state.

Concentration of Credit Risk

The City does not have a limit on the amount it may invest in any

One　|SSuer.
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CエTY OF OAKES

Notes to Financial Statements-　Continued

NOTE　4: PROPERTY TAXES

Taxes receivable represents the past five years of unc○1lected

Current and delinquent taxes.　No allowance has been established

for unc01lectible taxes receivable.

The County treasurer acts as an agent to c01lect property taxes

levied in the County for all taxing authorities. Any material

tax c01lections are distributed after the end of each month.

Property taxes are levied as of January l・ The property taxes

attach as an enforceable lien on property on January l and may be

Paid in two installments.　The first installment includes one-

half of the real estate taxes and all the special assessments and

the second installment is the balance of the real estate taxes.

The first installment is due by March l and the second

|nStallment is due by October 15. A 5% discount on property

taxes　|S allowed if all taxes and special assessments are paid by

February 15. After the due dates′　the bill becomes delinquent

and penalties are assessed.

Most property owners choose to pay property taxes and special

assessments　|n a S|ngle payment on or before February 15　and

rece|Ve the discount on the property taxes.

NOTE　5: TRANSFERS

The City transfers operating revenues between funds. A schedule

Of the operating transfers is on page　33.
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Cエ冒Y O『　OAK田S

Notes to Financial Statements-　Continued

NOTE　6: CAPエTAL ASSETS

The f01low|ng is a surmary of changes in capital assets for the

year ended December　31, 2015:

Balance Ba|ance

January l　　エncreases Decreases December　3l

Construction in progress l,560,833

Land　　　　　　　　　　　　　　　　2,284,202　2,007,280

冒o亡a1　　　　　　　　　　　　　　3,84与,035　2,007,280

Capital assets, being depreciated

Governmental activities

Bldgs and　工mprovements l′028,832

Vehicles　&　Equipment l,185′952

エnfrastructure　　　　　　　　3, 971, 722

Total Cap Assets　　　　　　　6′186,506

Less accumulated depreciation for:

Buildings　& Improve　　　　　　785,020

Vehicles　&　Equip　　　　　　　　969,371

エnfras亡ructure　　　　　　　　　　927, 125

Total Accumulated Dep　　　2′681,516

Total Cap Assets, Net　　　3′504,990

Total Cap Assets, Net　　　7,350,025

Construction in progress　　　497,561

Land　　　　　　　　　　　　　　　　　　39,895

冒〇七a1　　　　　　　　　　　　　　　　537,456

Capital assets, being depreciated

Bus|neSS-tyPe aCtivities

Bldgs and　エmprovements　　4,825,342

Vehicles & Equipment　　　　585,482

Infrastructure　　　　　　　18, 791, 043

Total Cap Assets　　　　　　24,2Ol,867

Less accumulated depreciation for:

Buildings　&　エmprove l′753,465

Vehicles　&　Equip　　　　　　　　345,485

工nfrastructure　　　　　　　　　2, 895, 796

18,000　　　15,670

18,000　　　1与,670

14,140

与8,238

199′468

271,846

871,187

871,187

142,677

52,497

939,うら2

Total Accumu|ated Dep　　　4,994,746　1,134,726

Total Cap Assets, Net　　19,207,121

Total Cap Assets, Net　　19,744,577

1与′670

1与′670

1,560,833

4,291,482

5.852.315

1′028,832

1,188,282

3,971,722

6,188′836

799,160

1′011′939

1,126′与93

2,937,692

3,251,144

9,103,4与9

1,368,748

39,895

1.408.643

4,825,342

与的,購2
18,791,043

24.201.867

1,896,142

397,982

3,83与,348

6,129,472

18′072,395

19,481,038

Depreciation Expense was charged to functions/programs of the City as follows:

Governmental Activities :

Genera|　government

Pub|ic safety

Street

T〇七a⊥
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CITY OF OAKES

Notes to Financial Statements-　Continued

NOTE　7:　　LONG-TERM DEBT

Changes in Long-Term Liabilities　-　During the year ended December　31, 2015

the f01low|ng Changes occurred in liabilities reported in long-term debt:

Payable

2014

GOVERNMENTAL ACTエV工丁工ES

USDA Loan

Bonds Payable　　2,115,000

SRF Notes l,081,000

冒O冒AL　　　3,196,000

BUS工NESS-TYPE ACTエVIT工ES

USDA Loan　　　　12,112,817

Bonds Payable　　　545,000

SRF Notes　　　　　　　517,000

Notes payable　　　　31,110

2,015,000

2,015,000

22,905

Payable Due Within

201与　　　　　　0ne Year

215,000　　3,915,000

96,000　　　985′000

311,000　　4,900,000

294,460　11,841,262

40′000　　　　505,000

与2,000　　　　465,000

31,110

TOTAL　　13,205,927　　　　　22,905　　　417,570　12,811,262

Bonds payable consist of the following:

Refunding

Refunding

Refunding

Refunding

Refunding

冒〇七al

Refunding imp bonds-　2015

Bank of ND

Bank of ND

USDA bond

USDA bond

USDA bond

USDA bond

USDA bond

USDÅ　bonq

Total

Maturity

Da亡e

ll/01/2023

05/01/2022

05/01/2018

05/01/2025

05/01/2025

225,000

103,000

293,653

40,000

55,000

エnterest Balance

Rate

4.00-4.30毛

4.00-4.25筈

3.10-6.00名

l.5宅

1.5宅

05/01/2026 1.80-3.40宅

ll/01/2038　　　　3.00名

工l/01/2040　　　　　3.00名

Outstanding

510,000

195,000

9与,000

1,100,000

2,015′000

3.915.000

505,000

117,624

515,069

0与/01/2046　　　　3.25名　　　　工′095,709

05/01/2041　　　3.75葛　　　　2′53う,224

05/01/2047　　　　3.7彊　　　　2′905,857

05/01/2043　　　　2.75筈　　　1,693,697

05/01/2040　　　　3.00筈　　　　2,462,623

的/01/20鮒∴∴∴ 3.閃電∴∴∴∴さ15′鮎9
12,346,262

There are a number of limitations and restrictions contained in

the various bond indentures.　The City is in compliance with all

S|gnificant limitations and restrictions.　Special Assessment

bonds are paid directly from debt service sinking funds.　Special

assessments are certified annually in amounts sufficient to pay

debt service requirements.　Whenever all special assessements

appropriated and collected for a special assessment district are

|nSufficient to pay principal and interest then due on special

assessment improvement bonds issued against such improvement

district′　the city is required to levy a deficiency levy upon all

taxable property in the City.
-24-
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Cエ冒Y OF OAK巳S

Notes to Financial Statements-　Continued

SRF NOT巳S PAYABLE

The City obtained financing from the State of North Dakota′s

State Rev0lving Loan Fund (SRF) to finance improvements to the

City′s utility systems・ Details relative to the outstanding

notes payable are shown below:

GOV巳RNMENTAL ACTエV工Tエ巳S

Water treatment bonds-1995

Water treatment bonds-1995

Water treatment bonds-1995

冒〇七al

BUSINESS-TYPE ACTエVエTI巳S

Water Treatment-1998

Water treatment bonds葛1995

Water treatment bonds-1995

Water treatment bonds-1995

冒〇七al

The annual long-term debt

Maturity　　工nterest

Date Rate

O3/01/2026　　　　2.5宅

03/01/2023　　　　2.5g

O3/01/2022　　　　　2.5筈

09/01/2023　　　　2.5筈

03/01/2023　　　　2.与名

03/01/2017　　　　　2.5菩

03/01/2027　　　　2.5宅

Balance

Outstanding

590,000

80,000

31う,000

985,000

215,000

71,000

16,000

163,000

465,000

SerVice requirements for bonds payable,

as of December　31, 2015, are aS f01lows:

GOVERNM巳NTAL ACTエVエTエES

Year Ending Bonds Payable

December　31　Prユncipal　　エnterest

2016　　　　　　　340,000　　129,993

2017　　　　　　　340,000　　120,500

2018　　　　　　　345,000　　109,666

2019　　　　　　　320IOOO　　　98′218

2020　　　　　　　325,000　　　87,298

2021-2025　　1′480′000　　265′260

2026-2030　　　　765,000　　　72,326

冒OTAL　　　　　3,915,000　　　883,310

2016　　　　　　　343,025　　405,104

2017　　　　　　　358,084　　394,280

2018　　　　　　　368′373　　383′180

2019　　　　　　　379,009　　371,465

2020　　　　　　　389′910　　359′213

2021-2025　　1′927′659　1′596′784

2026-2030　　2,153,608　1,234,175

2031-2035　　2I359Il19　　836′与64

2036-2040　　2I547′302　　396′870

2041-2043　　1,304,019　　　　87.275

SRF Notes Payable

Principal　　　エnterest

97,000　　24,625

102,000　　22,200

104,000　19,650

105,000　17,050

107,000　14,425

410,000　　34,325

60,000　　1,500

985,000　133,775

53,000

53,000

4与,000

47,000

47,000

190.000

11,625

10,300

8,975

7′850

6,675

1う.175

30,000　　1′12与

冒O冒AL　　　12′346′262　6′123′155　　　　465′000　　61′725
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Cエ冒Y O『 OAK巳S

Notes to Financial Statements-　Continued

NOTE　8. RES巳RVED OR DESエGNATED FUND EQUエTY

Fund equity in the various funds has been reserved or designated

for the following∴PurPOSeS:

Reserved:

Police vehicle replacement

Public works building

Water contingency

Sewer contingency

Garbage equipment replacement

冒〇七al

Des|gnated:

Debt Service fund-

26,472

1,147

41′448

29,470

41,697

140.234

Designated for debt service l,024,584

NOTE　9: PENS工ON PLANS

NOR冒H DAKOTA PUBLエC　巳MPLOYEE RETエREMENT SYSTEM (NDPERS)

The City participates in the North Dakota Public Employees

Retirement System (NDPERS) - Main System. The following brief

description of NDPERS is provided for general information

PurPOSeS Only.　Participants should refer to NDCC Chapter　54-52

for more complete information.

A. D巳SCRエPTエON OF PENSエON PLAN

NDPERS is a c○st-Sharing multiple喜emPIoyer defined benefits

PenS|On Plan that covers substantially all employees of the State
Of North Dakota′ its agencies and various participating p01itical

Subdivisions. NDPERS provides for pension′　death and disability

benefits. The cost to administer the plan is financed through

the contributions and investment earnings of the plan.

Responsibility for administration of the NDPERS defined benefit

PenS|On Plan is assigned to a Board comprised of seven members.

皿e Board consIsts of a Chairman, Wh0 1s appointed by the

governor′　One member appointed by the Attorney General; One

member appointed by the State Health Officer′　three members

e|ected by the active membership of the NDP巳RS system; and one

member elected by the retired public employees.
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CエTY OF OAKES

Notes to Financial Statements-　Continued

B. PENSエON BENEFエTS

Benefits are set by statute・　NDPERS has no provision or p01icies

With respect to automatic and ad hoc post-retirement benefit

increases.　Members of the Main System are entitled to unreduced

monthly pens|On benefits beg|nning∴When the sum of age and years

Of credited service equal or exceed　85 (Rule of　85) or at normal

retirement age of (65).　The annual pension benefit is equal to

2・OC膚　of their average monthly salary′　uSing the highest　36

months out of the last 180　months of service′　for each year of

SerV|Ce.　The plan permits early retirement at ages　55-64　with

three or more years of service.

Members may elect to receive the pension benefits in the form of

a single life′ ]Oint and survivorI term-Certain amuityI Or

Partial lump sum with ongoing annuity・ Members may elect to

receive the value of their accumulated contributions′　Plus

interest′　aS a　|ump sum distribution upon retirement or

termination, Or they may elect to receive their benefits　土n the

form of an annuity.　For each member electing an annuityI tOtal

Payment Wi|l not be less than the members′　accumulated

COntributions plus interest.

C. DEATH AND DエSABエL工TY B巳N巳FエTS

Death and disability benefits are set by statute. If an active

member dies with less than three years of service for the Main

System, a death benefit equal to the value of the member′s

accumulated contributionsI Plus interest′ is paid to the member′s

beneficiary.　エf the member has earned more than three years of

Credited service for the Main SystemI the surviving spouse will

be entitled to a single payment refundI lifetime monthly payments

|n an amOunt equa|　to　50%　of the member′s accrued norma|

retirement benefitI Or mOnthly payments in amount equal to the

member’s accrued lOO% Joint and SurvIvor retirement benefit if

the member had reached normal retirement age prior to date of

death.　エf the survIving spouse dies before the member′s

accumulated pension benefits are paid, the balance will be

Payable t〇　七he surviving spouse′s designated beneficiary.

Eligib|e members who become totally disabled after a minimum of

180 days of service/ reCeive monthly disability benefits equal t0

25% of their final average salary with a minimum benefit of !100.

To qualify under this section, the member has to become disabled

dur|ng the period of eligible employment and apply for benefits

Within one year of termination.　The definition of disabled is

Set by the∴NDP巳RS in the North Dakota Administrative Code.
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Notes to Financial Statements-　Continued

D. REFUNDS OF MEMBER ACCOUNT BALANCE

Upon termination, if a member of the Main System is not vested

(is not　65　or does not have three years of service), they will

rece|Ve the accumulated member contributions and vested empIoyer

COntributions, Plus interest, Or may elect to receive this amount

at a later date.　エf the member has vestedI they have the option

Of applying for a refund or can remain as a terminated vested

Participant.　工f a member terminated and withdrew their

accumulated member contribution and is subsequently reempIoyed′

they have the option of repurchasing their previous service.

The member’s acc○unt balance includes the vested empIoyer

COntributions equal to the member′s contributions to an eligible

deferred compensation plan.　The minimum member contribution is

?25　and the maximum may not exceed the following:

1 t0 12 months of service　-　Greater of one percent of monthly salary or ?25

13　to　25 months of service　- Greater of two percent of monthly salary or ?25

25　亡O　36 months of service　- Greater of three percent of monthly salary or　$25

Longer than　36 mon亡hs of service　- Greater of four percent of monthly salary

Or S25

巳. MEMBER AND EMPLOYER CONTRエBU冒エONS

Member and employer contributions paid to NDPERS are set by

Statute and are established as a percent of covered compensation.

Member contribution rates are　7? and employer c○ntribution rates

are　7.12%　of covered compensation.

F. P巳NS工ON EXPENSE RELAT巳D TO P巳NS工ONS

?53,565　reported as expense related七〇 pensions resulting from

EmpIoyer contributions for the year ended June　30, 2015.

Actuarial assumptions. The total pension liability in the July l,

2014　actuarial valuation was determined using the following

actuarial assumptionsI aPPlied to all periods included in the

measurement :

Inf|ation　　　　　　　　　　　　　　　　3.50?

Sa|ary increases　　　　　　　3.85? per annum for four years′　then

4.50? per annum

Investment rate of return　　8.OC膚′　net Of investment expenses

Cost-Of-|iving adヨustments None
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Notes to Financial Statements-　Continued

For active members′ inactive members and healthy retirees′

mortality rates were based on the RP-2000　Combined Healthy

Mortality Table with ages set back three years.　For disabled

retirees, mOrtality rates were based on the RP-2000　Disabled

Retiree Mortality Table with ages set back one year for males

(not set back for females).

The actuarial assumptions used were based on the results of an

actuarial experience study completed in 2010. They are the same

as the assumptions used in the July lI　2014′　funding actuarial

Valuation for NDPERS. The long-term eXPeCted rate of return on

PenSion plan investments was determined using a building-block
method in which best-eStimate ranges of expected future real

rates of return (expected returns, net Of pension plan investment

expense and inflation) are developed for each maゴOr aSSet Class.

These ranges are combined to produce the long-term eXPeCted rate

Of return by weighting the expected future real rates of retum

by the target asset allocation percentage and by adding expected

inflation.　Best estimates of arithmetic real rates of return for

each ma]Or aSSet Class included in the FundIs target asset

allocation are surmarized in the f01lowing table:

Asset Class　　　　　　冒arget Allocati。n L。ng-Term Expected

Real Rate of Return

Domestic Equity

エnternational Equity

Private　巳quity

Domestic Fixed　エncome

エnternational Fixed　エncome

Global Real Assets

Cash equivalents

29

6.90宅

7.5う宅

11.30宅

1.55宅

O.90宅

5.38筈
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Cエ冒Y O『　OAK巴S

Notes to Financial Statements-　Continued

Discount rate.　The discount rate used to measure the total

PenSion liability was　8　percent as of June　30′　2014.　The

PrOゴection of cash flows used to determine the discount rate

assumes that member and employer contributions will be made at

rates equal to those based on the July l, 2014′　Actuarial

Valuation Report.　For this purpose, Only empIoyer contributions

that are intended to fund benefits of current plan members and

their beneficiaries are included.　Proゴected empIoyer

COntributions that are intended to fund the service costs of

future plan members and their beneficiaries, aS Well as proゴected

COntributions from future plan members, are nOt included.　Based

On those assumptions, the pension plan′s fiduciary net position

WaS PrOコeCted to be available to make all proコeCted future

benefit payments for current plan members as of June　30′　2014.

Therefore′　the long-term eXPeCted rate of retum on pension plan

|nVeStmentS WaS aPPlied to all periods of proゴected benef土t

PaymentS tO determine the total pension liability as of June　30,

2014.

Pens|On Plan fiduciary net position.　Detailed information about

the pens|On Plan’s fiduciary net position is available in the

SeParately issued NDPERS financial report.

NOTE lO: RエSK MANAGEMENT

The City is exposed to various risks of loss relating　亡O tOrtS;

theft of, damage to, and destruction of assets; errOrS and

Om|SS|OnS; |n]ur|eS tO emPloyees; and natural disasters

工n 1986　state agencies and politica|　subdivisions of the State of

North Dakota　コOined together to form the North Dakota　工nsurance

Reserve Fund (NDエRF), a Pub|ic entity risk pooI current|y

OPerating as a cormon risk management and insurance program for

the state and over　2IOOO p01itical subdivisions. The City pays

an annual premium to NDエRF for its general liability and

automobile insurance coverage. The coverage by NDエRF is　|imited

t0 losses of one million dollars per occurrence.

The State Bonding Fund currently provides the City with blanket

fidelity bond coverage in the amount of ?1,000,000　for its

empIoyees. The State Bonding fund does not currently charge any

Prem|um for this coverage.

The City has workers compensation with the Workforce′　Safety and

エnsurance and purchases c○rmercial insurance for personal

PrOPertyI buildingI inland marineI and boiler and machinery・
一30-



CITY OF OAKES

FUND BALANCE

DECEMBER 31, 2015

100 GENERAL FUNDS

201 STREET FUND

202 SOCIAL SECURITY FUND

203 RETIREMENT

205 ADVERTISENG FUND

206 EMERGENCY FUND

207 FORESTRY

208 CEMETERY

209 ARMORY

2 1 0 PERPETUAL CEMETERY

215 SALES TAX- POOL

216 SALES TAX- CITY

217 SALES TAX- OEI

218 SALES TAX- INFRASTRUCTURE

220 PUBLIC SAFETY GRANT

22 1 POLICE VEHICLE REPLACEMENT

222 GENERAL BUILDING RESERVE

223 PUBLIC WORKS BUILDENG RES

224 PUBLIC WORKS EQUIPMENT

230 VENTURE/OAKES DEVELOP

250 CITY SHOP

801 FLEX MEDICAL SPENDING

802 FLEX DEPENDENT CARE

812 FUNDRAISENG

902 AIRPORT

904 AMBULANCE

906 LIBRARY

TOTAL SPECIAL REVENUE

340 2010-2 SDWG/JVG EXT

302 2003-3 STREET

303 PILOT DRAIN PROJECT ASSMT

313 2009-2 PHASE I W/S IMP

305 2003-1/2003-2 SEWER

306 2003-4 JVG ROAD

307 2003_5 DRAN

308 2006-2 KOLA AVENUE

333 STREET IMP 2015-1

314 2009-2 PHASE I W/S IMP

317 2012-2 PHASE 4 WATER/SEWER

B EG INNING

B ALANCE

9,575.81

111,983.19

6,785.58

3,603.57

26,040.32

15,006.28

98.50

46.73

10,142.94

72,244.33

45,485.3 1

7,780.74

5,724.17

1 1,472.06

5,540. 12

1,146.75

5,394.87

56う208.05

10,379.93

0.06

0.10

4,751.21

18,971.98

9,511.19

428,3 17.98

28,252.29

24,403.3 1

l,242.86

7,181.54

(0.00)

449,018.34

81,553.66

REVENUE

522,583.38

175,861.09

32,520.14

1 9,229.94

15,655.57

3,097.30

8,747.06

9,006.76

26,3 84.48

2,624.05

1 12,938.40

1 12,938.45

1 12,938.32

1 12,938.38

5,815,00

37,650.00

88.64

3,688.96

12,214.28

4,979.00

300,663.60

229,859.26

17,174.98

1,357,013.66

281,377.52

10,074.09

2,452.12

19,398.76

238,151.14

193,39l.85

104,832.69

EXPENSE

323,474.2 1

144,992.83

40,249.94

73,559.64

20,853.80

6,078.26

19,248.12

27,418.45

175.00

2,000.00

108,616.59

33,213.13

52,938.63

29,812.77

1 1,763.24

4,979.00

178,067.73

249,385.10

16,548.83

1,019,901.06

310,095.88

10,123.38

832.27

21,316,74

143,886.23

86,244.62

TRANSFERS

IN (OUT)

(22,914.63)

(97,275.25)

8,200.00

70,000.00

14,000.00

10,194,63

(1 12,938.40)

(1 14,000.00)

(1 12,938.38)

4,000.00

15,000,00

1,320.00

89,000.00

40,000.00

(1 85,437・40)

75.25

ENDING

BALANCE

(14,229.65)

45,576.20

7,255.78

19,273.87

20,842.09

18,103.58

16,767.30

9,108.97

74,693.38

42,423.76

12,102.47

(17,673.96)

26,472.0患.

6,860. 12

1,146.75

79,106.24

56,2%.69

24,256. 12

451.10

0.10

127,347.08

(553.86)

10,137.34

579,993.18

(466.07)

24,429.27

2,862.71

5,263.56

(0.00)

238,151.14

498,523.96

100,141.73



CITY OF OAKES

FUND BALANCE

DECEMBER 31, 2015

350 POOL PROJECT

TOTAL DEBT SERVICE

525 HWY I IMPROVEMENT

524 CLINES ADDITION

515 2010-1 PHASE 2 CONSTRUCTION

518 2009-2 MAEN AVE CONST

519 2010-2 SDWG/JVG EXT

517 SAFE ROUTES TO SCHOOL

526 2012・1 PHASE 4 CONSTRUCTION

533 STREET IMP 2015-1

599 41 1 MAEN AVENUE

TOTAL CAPITAL PROJECT

TOTAL FUND BALANCE

501 WATER FUND

502 WATER CONTINGENCY

504 SEWER FUND

505 SEWER CONTINGENCY

507 GARBAGE

508 GARBAGE EQUIP REPLACE

516 2012-1 CONSTRUCTION

528 2014-1 WATER TOWER IMP

310 2004-1 WATER PROJ PART 2

311 2005-2 HOSPITAL WS

312 2006-1 WATER IMP

315 2010-1 PHASE 2 WATER/SEWER

316 2012-1 PHASE 3 WATER/SEWER

318 WATER TOWER

320 2002 LIFT STATION

321 2004-1 SEWERPART 1

322 2007-3 SEWER IMP

330 2011 BOND

TOTAL RETAINED EARNINGS

TOTAL FUND BAL & RET EARN

BEGINNING

B ALANCE

1 17,623.15

709,275.15

(0.00)

(0.00)

13,151.52

(0.00)

0.00

9,077.21

22,228.73

l,169,397.67

85,258.19

118,121.09

75,184.90

147,64l.35

66,856.37

1,316.82

(0.00)

522,029,67

2,770.89

192.91

91,831.53

1 12,047.32

30,098.95

24,79= 1

6,823.57

10,225.23

10,605.33

102,398.27

1,408,193.50

2,577,591.17

REVENUE

849,678.17

77,464.70

2,015,000.00

2,092,464.70

4,821,739.91

536,1 17,02

6,356.71

249,767.45

826.21

283,481.93

5,380.18

349,392.86

24L62

681.00

24,723.35

13,467.23

1,470,435.56

6,292,175.47

TRANSFERS ENDING

EXPENSE EN (OUT)　　BALANCE

74,884.00　　1 12,938.40　　155,677.55

647,383.12　　1 13,013.65　1,024,583.85

(13,15l.52)

1 10,673.76　　　24,127.96　　　　(3.89)

1,903,174.27　　　　　　　　　　1 1 1,825.73

2,013,848.03　　　10,976.44　　1 1 1,821.84

4,204,606.42　　(84,361.94) 1,702,169.22

284,713.67　(313,01 1.40)

88,522.85　　　　5,493.41

104,773.12　(190,709. 12)

36,217.29　　　59,233.87

234,3 1 1 ・94　　(47,200.00)

35,000.00

23,630.14

4l,448.36

29,470.1 1

171,484.14

68,826.36

41,697.00

(0.00)

871,187.57　　　　　　　　　　　　234.96

10,350.00　　　12,000.00　　　　4,420.89

31,110.40　　　30,917.49

21 8,327.93　　　212,699.3 1　　86,444.53

145,952.00　　1 12,938.38　　　79,714.70

58,034.00　　1 00,000.00　　　72,064.95

35,689.27　　　　　　　1瑚25.19

8,700.00　　　　7,000.00　　　　5,123.57

32,137.50　　　30,000.00　　　　8,087.73

16,220.00　　　1 5,000.00　　　　9,383.33

55,541.00　　　1 5,000.00　　　75,324.う0

2,23 1,788.54　　　84,361.94　　　73 1,202.46

6,436,394.96　　　　　　　　　　2,433,371.68
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